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29 July 2026 

Assistant Secretary 
Individuals and Indirect Tax and Superannuation Division the Treasury 
Langton Crescent 
PARKES ACT 2600  

Dear Assistant Secretary,  

RE: Minimum tax on discretionary trusts  
The St Vincent de Paul Society National Council of Australia (the Society) welcomes the opportunity to 
provide a submission on the implementation of the Government's proposed 30 per cent minimum tax on 
discretionary trusts. 

The Society supports a fair, equitable and sustainable taxation system that raises sufficient revenue to fund 
essential public services and Australia's social safety net. As outlined in Towards a Fairer Australia, the 
Society believes Australia's tax system should ensure that those with the greatest capacity to contribute, 
including those with high incomes and accumulated wealth, pay their fair share. 

Accordingly, the Society supports the Government's proposed reforms to the taxation of discretionary trusts 
as an important measure to improve the fairness and integrity of Australia's tax system. 

This submission addresses one implementation issue only.  

The Society is concerned that, unless clarified, the proposed minimum tax could unintentionally reduce 
incentives for charitable giving. In considering this issue, the Society broadly supports the implementation 
approach proposed by the Australian Council of Social Service (ACOSS), which preserves existing 
incentives for donations to Deductible Gift Recipients (DGRs) while maintaining the integrity of the reforms. 

Recommendation 
The Society recommends that donations made by discretionary trusts to DGRs be deducted from the trust's 
assessable income before calculating the proposed 30 per cent minimum tax. 

The Society considers this to be the preferable implementation approach because it preserves the 
longstanding tax treatment of charitable donations to DGRs while allowing the Government's broader 
discretionary trust reforms to operate as intended. This also addresses an unintended consequence of the 
reforms which would see a donation from a discretionary trust to a DGR treated differently to the same 
donation made by an individual taxpayer. 

The Society notes that an alternative implementation option would be to apply the minimum tax to donated 
income and provide DGRs with a refundable tax credit equivalent to the tax paid by the trustee. While this 
approach would ultimately preserve the value of donations, it would introduce additional compliance costs 
for DGR-entities and may discourage philanthropic giving. The Society therefore supports the simpler 
approach of excluding eligible DGR donations from the assessable income of the trust used to calculate 
the minimum tax. 

The Society's recommendation is limited to donations made to organisations endorsed as DGRs. The 
Society does not propose broader exemptions from the minimum tax for other tax-exempt entities that are 
not DGRs. Nor does this submission address broader questions regarding eligibility for DGR endorsement, 
which fall outside the scope of this consultation. 

The Society supports the Government's efforts to strengthen the fairness and integrity of Australia's tax 
system through reform of discretionary trust taxation. 
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At the same time, implementation of these reforms should preserve the longstanding public policy objective 
of encouraging charitable giving to DGRs. 

The Society thanks Treasury for the opportunity to comment and would welcome further engagement as 
implementation of the reforms progresses. 

Yours sincerely, 

 

Mr Toby oConnor  
Chief Executive Officer  

 


